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THE INSTITUTE OF BANKERS, BANGLADESH (IBB)
S5th Banking Professional Examination, April-2025
JAIBB
Principles of Economics (POE)

SubjectCode: |1 |1 0 |'3

Time—3 hours
Full marks—100
Pass marks—45

[N.B. The figures in the right margin indicate full marks. Answer any five questions.]
- Marks

1. (a) "Economic models are used to test economic theories"— Explain 6
with example.
(b) What are the three basic questlons an economy confront? Briefly 6
explain.
(c) What is Market Economy and Regulated Economy? Between 8
them which one is better for economic develbpment?

2. (@) What is Production Possibility Curve (PPC)? 'A point inside: 8
Production P0551b111ty Frontier is feasible, but not efficient—Do
you agree? Explain with example.
(b) Write down the difference between  Ordinal and Cardinal 4
measures of utility.
(c) Define Indifference Curve (IC). Explain why two indifference 8
curve never intersect? ‘

3. (a) Explain the law of Supply. What are the possible detenmnants 6
that cause supply curve shift? -

(b) Define Giffen goods with example How it is different from 6

" Normal goods?

(c) Discuss the concept of Price Cellmg and Price Floor. Do you 8
think we should use the Price Floor concept for the determination
of wage of our garments industry?

4. (a) What is market failure? What are the key responsible factors for 6
market failure?

(b) What is externality? Describe positive and negative externality 6
with example.

(¢) What is Value Added Tax (VAT)? Explain the effects of VAT 8
on equilibrium price and quantity. |
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. 5. (a) Explain the four determinants of price elasticity of demand. , 6
- (b) What is the Income elasticity of demand? Demand for luxurious 6
goods is elastic—Explain.
(c) On a supply and demand diagram, show the equilibrium price, 8

: quantity and total revenue received by the producer.

6. (a) What are the four major market structures? Discuss  the 6
~ difference between Monopoly and Perfect competitive market.
(b) In Monopoly market, there is no supply curve. —Explain with 6
graph.
(c) What are the characteristics of oligopoly? OPEC (Organization 8
of the Petroleum Exporting Countries) is an example of
oligopoly market structure—Do you agree? Give your opinion.

7.  (a) Define National Income. Explaln different methods-of computing 8
National Income.
(b) Define Gross Domestic Product (GDP) and Gross National 4
Product (GNP). )
(c) Distinguish between expansionary and contractionary monetary 8
policy. Considering current economic situation of Bangladesh
which one do you suggest? Explain with logic.

8. (@) Define Balance of Payment (BoP). Discuss the current-Balance 8
of Payment (BoP) situation of Bangladesh.

(b) 'Balance of Payment (BoP) is always balance'—Do you agree? 4
Explain.
(c) Discuss the opportunities and challenges of economic 8
3 development of Bangladesh.
9. (a) Whatis inflation? When inflation is good for an economy? 4.

() Define cost push inflation and demand-pull inflation. How do 8
you describe the current inflationary situation in Bangladesh?

(c) What are the channels of contribution of bankmg industry to the 8
economic growth of Bangladesh?

10. Write short notes on any four of the followings : 5x4=20
(a) Opportunity cost
(b) Budget deficit
(c) Gini Coefficient
(d) Mobile Financial Services
(e) Green finance
() Unemployment
(g¢) Market Interest Rate.
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