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[N.B. The figures in the right margin indicate full marks. Answer any five questions.]
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What is the role of credit management in the banks? 5
Briefly discuss different types of relationship between banker 8
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and customer. What additional obllgatlons come wnth this
special relationship? _

Discuss the qualities of a good borrower. 7

Write briefly about the financial statements prepared as per 5

International Accounting Standards (IAS). :

Discuss the three commonly used tools of Financial Statement 6
~ Analysis. :

Wirite the ratings and score of 4-notched rating. system under 5+4=9
Internal Credit Risk Rating Scores (ICRRS). Which types of
loans are not applicable for ICRRS? .

What is credit investigation? 5
Discuss 6Cs that a banker should consider at the time of 1
credit investigation process.

What are the general principles of good lending a  banker 8

should follow while sanctioning credit to the customer?

Define CMSME credit in light of Bangladesh Bank guidelines. 3+5=8
How banks can ensure inclusive ﬁnanmal growth through

CMSME financing?

When a loan should be classified on the basis of qualltatlve 6
judgement? :
Define credit appraisal and explain its 1mportance in ‘the 6
context of project financing.

What are the different types of default? Briefly discuss. 5
Discuss the indicators of High Credit Risk in a bank. 8

What is loan loss provisioning? Discuss the role of 3+4=7
provisioning in managing credit risk.

What are the potential areas of financing through leasing in 5
Bangladesh?
Why leasing is considered a preferred mode of financing? 8
"Leasing is a task of NBFIS, so a bank should not get involved v

in leasing™—Do you agree? Why or why not?

[Please turn over



1

_ : - Marks
(a) Imagine you area financial analyst tasked with.implementing 4
a portfolio credit risk management strategy for a bank.
Outline the specific techniques you 'would take-to ensure
_effective risk mitigation and diversification within the
: : ortfollo _
“-(b)- Discuss the different techmques of capital budgeting. 6
(¢) XYZ Company Ltd. is considering to invest in a project. It 4+4+2
has the following optlons ' =10
| _ Cash f[ows B | |
" Year 0 1 2 A

10.

Project A | (1,00,000) | 40,000 | 50,000 | 40,000 -
Project B | (1,20,000) | 60,000 | 50,000 | 80,000 |

Cost of capital for both project is 10%, PV factor for Ist .yeér
is 0-90909, for 2nd year is 0-82645 and for 3rd year is
0-75131. On the basis of the above mformatlon compute the
following :
“(i) Pay-back period for project 'A' and project 'B'.
(ii) NPV for project 'A' and project 'B'.
(iii) Which project should be considered accordmg to NPV?
(a) What is Lien? What are the items over which.a banker does 3+5=8

not have lien?. :

(b) What are the main causes of non-performing loan in i}
Bangladesh?

(c) How can you ensure effective credit monitoring system? 5

Write the differences between the following (any four) : 5%4=20

(a) Rescheduling and Restructuring
(b) Equity Financing and Debt Financing

‘(c) Lease Financing and Hire Purchase
" (d) Margin and Drawing Power

(e) Overdraft and Cash Credit
(/ Lien and Mortgage.

Write short notes (any five) : s | .. 4x5=20

- (a) Break-Even Point

(b)- Off-Shore Banking

(c) Eligible Collateral

(d) Internal Rate of Return (IRR)

(e) Loan Write-off

() Sensitivity Analysis

(g) Alternative Dispute Resolutlon (ADR)
(h) Set-off.
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